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E.O. 11652: N/A 

TAGS: BBAK, BENC, ENRG, EC, NU 

SUBJECT: REQUEST FOR INFORMATION ON STATUS OF CALIFORNIA ENERGY 
COMPANY'S CONTRACT WITH GOE 

REF: A) MANAGUA 1656, B) QUITO 2014, C) 76 MANAGUA 4673 

1 . AMERICAN BUSINESSMAN CONNECTED WITH ENERGY MATTERS IN CENTRAL 
AMERICAN ASKED EMBASSY TO INQUIRE AS TO STATUS OF CONTRACT CALIF- 
ORNIA ENERGY COMPANY INTERNATIONAL (CECI) HAS BEEN NEGOTIATING 
WITH ECUADOREAN AUTHORITIES. HE IS PRESUMABLY REFERRING TO THE 
GEOTHERMAL ELECTRICITY GENERATION PROJECTED CITED IN REF B. 

2. CECI HAS HAD A $22 MILLION CONTRACT TO DEVELOP 100 MEGAWATTS OF 
GEOTHERMAL POWER IN NICARAGUA AND CLAIMS TO HAVE DEVELOPED NEARLY 
120 MEGAWATTS FROM 31 WELLS AT THE MOMOTOMBO VOLCANO SITE. WE 
UNDERSTAND THAT ENALUF, NICARAGUA'S SEMI- AUTONOMOUS POWER AUTHORITY 
WILL SOON GIVE CECI ANOTHER $20 MILLION CONTRACT TO CONTINUE GEO- 
THERMAL ENERGY DEVELOPMENT HERE. 

3. THE MOMOTOMBO PROJECT REMAINS A SOMEWHAT CONTROVERSIAL SUBJECT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANAGU 02810 201500Z 

IN LOCAL ENERGY CIRCLES, AND MUCH OF THAT CONTROVERSY CENTERS ON 
CECI AND PRESIDENT SOMOZA'S ALLEGED CONNECTION WITH THAT FIRM (REF 
C). IT SHOULD BE NOTED THAT WE HAVE NOT BEEN ABLE TO VERIFY THAT 
PUTATIVE LINKAGE. 

4. SEVERAL SOURCES HAVE ALLEGED TO US THAT THE GOE HAS POSTPONED 
MORE THAN ONCE THE SIGNING OF THE CECI CONTRACT. EMBASSY WOULD 
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APPRECIATE LEARNING STATUS OF THAT CONTRACT AND WHETHER WE MIGHT 
PASS THAT INFO ON TO INQUIRING U.S. BUSINESSMAN. 

TUCKER 
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